UNITED STATES DEPARTMENT OF JUSTICE -
WASHINGTON, D.C. 20530

SUPPLEMENTAL STATEMENT

Pursuant to Section 2 of the Foreign Agents —
Registration Act of 1938, as Amended af;‘
- T;J. " %’E
oE . 4
00T 1 197 e
. For Six Month Period Ending

(inmert date)

Name of Registrant CORPORACION DE FOMENTO
DE LA PRODUCCION

Business Address of Registrant

One World Trade Center - Suite 5151
New York, New York 10048

Registration No. 401

I - REGISTRANT

1. Has there been a change in the information previously furnished in connection with the following:

(a) If an individual:

(1) Residence address Yes [ ] No []

(2) Cicizenship : Yes [ ] No [ ]

(3) Occupation Yes [] No [ ]
(b} If an organization:

(1) Name Yes [ ] No [X]

(2) Ownership or control Yes [ | No [¥]

(3) Branch offices Yes [ No [X]

2. Explain fully all changes, if any, indicated in Item 1.

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4, and 5.

3. Have any persons ceased acting as parcners, officers, directors or similar officials of the registrant during
this 6 month reporting period? Yes [ | Ne [x]

If yes, fumnish the following information:

Name Position Date Connection

Ended
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4. Have any persons become partners, officers, directors or similar officials during this 6 month reporting

period? [‘_'“] Yes No E
If yes, furnish the following information:

Residence Date

Name Address Citizenship Position Assumed

S. Has any person named in Item 4 rendered services directly in furtherance of the interests of any foreign
principal? Yes [ ] No []
If yes, identify each such person and describe his services.
6. Have any employees or individuals other than officials, who have filed a short form registration statement,
terminated their employment or connection with the registrant during this 6 month reporting period?
Yes [} No [y}
If yes, furnish the following information:
Name Position or connection Date terminated
7. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by

the registrant who rendered services to the registrant directly in furtherance of the interests of any foreign
principal in other than a clerical or secretarial, or in a related or similar capacity?

Yes [ | No K]
If yes, furnish the following information:

Residence Position or Date connection

Name .
Address connection began
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Il - FOREIGN PRINCIPAL

8. Has your connection with any foreign principal ended during this 6 month reporting penod?

Yes [| No [X]

If yes, furnish the following information:

Name of foreign principal Date of Termination

9. Have you acquired any new foreign ptincipall during this 6 month repbr:ing period? Yes [ ] No QI]

If yes, furnish following information;

Name and address of foreign principal Date acquired

10, In addition to those named in Items B and 9, if any, list the foreign ptmczpals whom you commued to
represent during the G month reporting period.

CORPORACION DE FOMENTC DE LA PRODUCCION DE CHILE

Itl - ACTIVITIES

11, During this 6 month reporting period, have you engaged in any activities for or rendered any services to
any foreign principal named in Items 8, 9, and 10 of this statement? Yes [X] No []

If yes, identify each such foreign principal and describe in full detail your activities and services:

CORPORACION DE FOMENTO DE LA PRODUCCION DE CHILE

We handled a) the procurement ofcapital goods and its shipment for enterprises
under Chilean government sponsorship and interest, which C & F value for this
period was of approximately $ 10,651,689.74 representing 3;952 tons shipped.

b) The servicing of loans under fore:l.gn credit arrangements of principal and
interest, which during this period was of approxmately $ 43,994.-

U he term ‘'foreign principal" includes, in addition to those definedin section 1(b} of the Act, an individual orotgaai-
zation any of whose activities are directly or indirectly supervised, directed, controlled, financed, or subsidized in wholg
or in major part by a foreign government, foreign political party, foreign organization or fereign individusl. {See Rule
100(a)(90.

A registrant who represents more than one foreign principal is reqmred to lise in the statements he files under the
Act only those foreign principals for whom he is not entitled to claim exemption under Section 3of the Act, (See Rule 208,)
#F
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12. Duging this 6 month reporting period, have you on behalf of any foreign principal engaged in political activ-

ity . as defined below?

Yes @ | No []

If yes, identify each such foreign principal and describe in full detail all such political activity, indicat-
ing, among other things, the relations, interests and policies sought to be influenced and the means em-
ployed to achieve this purpose, If the registrant arranged, sponsored or delivered speeches, lectures or
radio and TV broadcasts, give details asto dates, places of delivery, names of speakers and subject matter,

Corporacion de Fomento de la Produccion through its "Chile Economic News"

monthly newsletter, provides information about the Chilean economy. - The most
frequent subjects are: finance, foreign investments, agro-industrial develop-
ments and trade. Also, reproduction of statistical tabulations related to

the Chilean economy.

Qur President, Mr. Sergio Undurraga delivered a lecture about the problems of
foreign debt and balance of payments for the less~developed countries from the
point of view of Chile, which is one of them. The speech was delivered at the
New York Association of Business Economists, on June 9, 1977.

Attached is copy of lecture.

-

i

13. In addition to the above described activities, if a’ny? have ;ou engaged in acti#ity on your own beh#lf whiéfl

benefits any or all of your foreign principals?

Yes [] No [x]

If yes, describe fully. .

2 The term "political activities”’ means the dissemination of political propaganda and any other activity which the

person engaging therein believes will, or which he intends o, prevail upon, indoctrinate, convert, induce, persuade, or in
any other way influence any agency or official of the Government of the United States or any section of the public within
the United States with reference to formulating, adopting, ot changing the domestic or foreign policies of the United
States or with reference to the political orpublic interests, policies, or relations of a government of a foreign country or

a forcign political parey.

® o0 e O
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IV - FINANCIAL INFORMATION

14. {a) RECEIPTS - MONIES

During this 6 month reporting period, have you received from any foreign principal named in Items 8,9
and 10 of this statement, or from any other source, for or in the interests of any such foreign principal,
any contributions, income or money either as compensation or otherwise?

Yes X] No []

If yes, set forth below in the required detail and separately for each foreign principal an account of
such monies,

Date From Whom Purpose Amount

See details in Exhibit No.l4(a) attached : $ 206,843.-

Total ¢ 906,843~

14, (b} RECEIPTS - THINGS OF VALUE

During this 6 month reporting period, have you received any thing of value? other than money from any
foreign principal named in Items 8, 9 and 10 of this statement, or from any other source, for or in the
interests of any such foreign principal?

Yes [ | No [x]

If yes, furnish the following information:

Name of Date Description of

foreign principal received thing of value Purpose

3.& registrant is required to file an Exhibit D if he collects or receives contriburions, loans, money, or other thmgs.a-"

of value for a foreign principal, as part of a fund raising campaign. See Rule 201(e). .
Things of value include but are not limited to gifts, mtercst free loans, expense free travel, favored sm};k ‘pu:-
chases, exclusive rights, favored treatment over competitors, ‘kickbacks,” an& the like. 3??;




15, (a) DISBURSEMENTS - MONIES

During this 6 month reporting period, have you
(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named
in Items 8, 9 and 10 of this statement?  Yes [¥] No []

(2) transmitted monies to any such foreign principal?  Yes [ ] No

If yes, set forth below in the required detail and separately for each foreign principal an account of such
monies, including monies transmitted, if any, to each foreign principal.

Date To Whom Purpose Amount

See details in Exhibit No.15(a) attached $ 717,595.32

Total $717,595.32




15, (b) DISBURSEMENTS - THINGS OF VALUE

Dunné this 6 month reporting period, have you disposed of anything of value> other than money in

furtherance of or in connection with activities on behalf of any foreign principal namcd in items 8, 9
and 10 of this statement?

Yes [] No ]

If yes, furnish the following information:

Date Name of person Z:aie[boaif . Oj D;j;;;pn:; Pur
disposed  to whom given reig d 3 pose

principal value

DISBURSEMENTS - POLITICAL CONTRIBUTIONS

During this 6 month reporting period, have you from your own funds and on your own behalf either
directly or through any other person, made any contributions of money or other things of value’ in
connection with an election to any political office, or in connection with any primary election, con-
vention, or caucus held to select candidates for political office?  Yes [ ] No [x]

If yes, furnish the following information:

Name o U
Amount or thing . / Name of
Date political .
of value . candidate
organization

V - POLITICAL PROPAGANDA

(Section 1(j) of the Act defines '‘political propaganda’ as including any oral, visual, graphic, written,
pictorial, or other communication ot expression by any person (1) which is reasonably adapted to, or which
the person disseminating the same believes will, or which he intends to, prevail upon, indoctrinate, convert
induce, or in any other way influence a recipient or any section of the public within the United States with
reference to the political or public interests, policies, or relations of a government of a foreign country or a
foreign political party or with reference to the foreign policies of the United States or promote in the United
States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any
racial, social, political, or religious disorder, civil riot, or other conflict involving the use of force or vio-
lence in any other American republic or the overthrow of any government or political subdivision of any other
Ametican republic by any means involving the use of force or violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any polit-
ical propaganda as defined above? Yes (X No []

[F YES, RESPOND TO THE REMAINING ITEMS IN THIS SECTION V.,

17. Identify each such foreign principal.

Corporacion de Fomento de la Produccion de Chile

5 Things of value include but are not limited to gifts, interest free loans, expense free travel, favored stock pur-
chases, exclusive rights, favored treatment over competitors, “‘kickbacks,”” and the like.




18.

8-

During this 6 month reporting period, has any foreign principal established a budget or allocated a speci-
fied sum of money to finance your activities in preparing or disseminating political propaganda?

Yes [ ] No [x]

If yes, identify each such foreign principal, specify-amount, and indicate for what pericd of time.

19,

During this 6 month reporting period, did your activities in preparing, disseminating or causing the disem-
ination of political propaganda include the use of any of the following:
[T} Radio or TV broadcasts [ |Magazine or newspaper [_|Motion picture films [ ]Letters or telegrams
articles
[] Advertising campaigns [ |Press releases [X] Pamphlets or other (X |Lectures or
publications speeches

[] Other (specify}

20.

During this 6 month reporting period, did you disseminate or cause to be disseminated political propa~
ganda among any of the following groups:

§ | Public Officials X] Newspapers [X] Libraries

f{ ] Legislators Editors [X] Educational institutions
] Government agencies [x] Civic groups or associations ] Nationality groups

[] Other (Specify)

21,

What language was used in this political propaganda:

K] English (] Other (specify)

22.

Did you file with the Registration Section, Department of Justice, two copies of eachitem of political prop-
aganda material disseminated or caused to be disseminated during this 6 month reporting period?

Yes x] No []

23,

Did you label each item of such political propaganda material with the statementrequired by Section 4(b) of
the Act? Yes [¥] Ne [}

24,

Did you file with the Registration Section, Department of Justice, a Dissemination Report foreach item of
such political propaganda material as required by Rule 401 under the Act?

Yes [X] No []

25.

VI - EXHIBITS AND ATTACHMENTS

‘EXHIBITS A AND B

{a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:
Exhibit A® Yes [] No []
Exhibit B’ Yes [} No []

If no, please attach the required exhibit,

(a) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom
you represented during this six month period?

Yes [ Ne []

If yes, have you filed an amendment to these exhibits? Yes [ ] Ne []

If no, please attach the required amendment.

6 The Exhibit A, which is filed on Form OBD-67 {Formerly D]J-306) sets forth the information required to be disclosed

concerning cach foreign principal.

7 The Exhibit B, which is filed on Form OBD=65 {Formerly D}-304) sets forth the information concerning the agreement

or understanding between the registrant and the foreign principal.
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9.

26. EXHIBIT C

If you have previou o! filed an Exhibit C8, state whether any changes therein have occumred during this 6
month repomng peri

Yes [] No []

If yes, have you filed an amendmernt to the Exhibit C? Yes (] No []

If no, please attach the required amendment.

27. SHORT FORM REGISTRATION STATEMENT

Have short form registration statements beea filed by all of the persons named in Items 5 and 7 of the sup-
plemental statement?

Yes (X] No []

If no, list names of persons who have not filed the required stavement.

The undersigned swear(s) or affirm(s)that he has (they have) read the information set forth in chisregistration
statement and the attached exhibits and that he is(they are)familiar with the contents thereof and that such con-
tents are in their entirety true and accurate to the best of his (their)knowledge and belief, except that the under-
signed make(s) no representation as to the truth or accuracy of the information contained in ateached Short Form
Registration Statement, if any, insofar as such information is not within his (their) personal knowledge.

(Type or under each signature)

(Both copies of this statement shall be signed and aworn
to before s notaty public or other person authorized to admin-
ister oaths by the agent, if the registeant is an individual, or

by & majority of those partners, officers, directors or persons
pecforming similar functions who are in the United States, if “Ricardo Corssen

the registcant is an organization.)
Vice Pregident

CORPORACION DE FOMENTO
DE LA PRODUCCION

One World Trade Center - Suite 5151
Subscribcd and sworn to before me ar New York, New York 10048

GERARD B, COOPER
Notary Public, Stata of New York

this _10th day of _November , 1977 No. 24-0754125
Qualified-in Kings County
Ceritficate. Filad in. Neyw York Coup
Commission Expires ch 30, 19,

of notary or flicer)

My commission expires W/ }?5’/&/ ) 19 7?’

8 The Exhibit C, for which no printed form is provided, consists of s true copy of the charter, articles of incorporation,
association, constitution, sad bylaws of a registrant that is an organization. (A waiver of the requirement to file an Exhibit
C may be obtained for good cause shown upon written spplication to the Assistant Attoeney General, Internal Security Divi-
sion, Department of Justice, Washington, D.C. 20530,

GPO B64:207




The ideal situation, according to Harberger, would be
an investor's arrival with the “machinery on his back”
so to speak., This would ensure that the form of finan-
cing, here foreign investment, be transformed into
increases in imported products — in this case, the
machinery brought directly by the investor,

Speech by Mr. Sergio Undurraga at the New York
Association of Business Economists

“Trade, Aid, Financing and External Debt . . . Pros-
vects for the Developing Countries ** was the subject
of the annual seminar of the New York Association
of Business Economists in New York City on June 9,
1977. Among the speakers were Messrs, Fred Bergsten,
Assistant Secretary for International Affairs of the

U. S. Department of the Treasury; Paul A. Volcker,
President of the Federal Reserve Bank of New York,
and Sergio Undurraga, President of CORFQO's New
York Otfice, We reproduce helow Mr. Undurraga’s
speech as delivered by Isidoro Patma, his represent-
ative, since the former had to fly to Chile unexpected-
ly at that time.

1

{ would like to present a buoel commentary con-
cerning the problems ot foreign debt and balance
of payments for the case of the so-called non-oil,
less-developed countries’ from the point of view of
Chile, which is one of them.

In many ways, the financial problems of Chile typ-
ify those of the developing countries. Debt pay-
ments are particularly important as they represent

a significant limiting factor in the country's develop-
ment as well as its internatioral liquidity.

In another sense, however, one must recognize that
the case of Chile may not be entirely typical due 10
the great changes which have taken place in its m-
stitutions and policies in the last decade,

Qur main thesis can be summed up as foliows
“Non-ojl, less-developed countries’ can avorl te
incurring of excessive foreign debt during periods

of Trade Balance crises if these countries are willing
1o adopt realistic domestic policies vonsistent with
their external situation. Realizing the need to bor-
row abroad in order to maintain adeguate invest-
ment rates, such policies if implemented would prob-
ably result In a lower rate of internal growth or even
a recession. Nevertheless, this “trade-off” between
international liquidity and internal growth need not
be permanent. Such is the case with Chile. The road
each country chooses will depend ultimataly upon
the tevels of joreign debt preceding the ir%terﬂaﬁor%al
crisis, the magnitude of the "liguidity crunch”, as

e

well as the domestic costs implicit in a déiiatio/n,aéq'”
policy.

Chile's Situation at Year's End 1973

The Chilean economic situation can be outlined as

follows:

— By the end of 1973 the country’s annual infiation
rate was approaching a figure of aimost 1,000%
due basically to the overextension and inefficien-
cy of the public sector. in 1973, fiscal spending -
amounted to 43% of the GNP. The deficit, regre-
senting over 65% of fiscal monies spent, was fi-
nanced to a great extent by the Central Bank,

— Externally, the country had experienced three
consecutive years of deficit both in the Current
Accounts and the Balance of Payments. As a con-
sequence, by mid-1973 the levero” mes:les of
the Central Bank had fallen to virtually zero.

— The level of foreign debt had grown in real tersmis *
10 a rate greater than 7% per year, representing a
figure of about US$ 4 biltion {about 45% of the
GNP}, In today’s dollar, that figure exceeds
US$ 5 billion,

— The nature of this debt was very unfavorable due
10 successive renegotiations made «n 1970, 1971
and 1972 which transferred a good amount of the
wayments and interest dues to the period 1975-
1980, L

— Chile had lost the confidence of financial credi-
tors i world markets.

How Could Such a Situation Possibly Come About?

Thu reasens were numerous, but amang them stand

aut:

al The Central Bank's use of international reserves
fabout US$ 400m as of September 1970) to fi-
nance a massive transfer of private industries to
the public sector as well as to permit salary in-
creases considerably beyonfl thg eroductivity
growth and intewa% inflation rates,

b) The adoption of a virtually fixed exchange rate
system. This means that in real terms the ex-
change rate in August 1973 was only 1/5 of the
rete 2% vyears earlier.

c) A disastrous agricultural policy which resuited in
a tremendous increase in imports, in 1973, the
country imported US$ 800m worth of toodstuffs,
the equivalent of more than 50%-of Chile’s “cop-
per revenues’ of that yeaw®™ hose US$ 600m cor-
respond to about US$ 800m in 1976 dollars.

Chile Economic News—3
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. SHORT-FCLi REGILTI =727 107

L%

IN DUPLTCATE

L e
LA

cach name,

“rn w-

SECTION A

Il oy LUV

The Department records list active short form registration
statemants for the follec:iny persons of your organization riled
on the date indicat:2 - ez Please show below whether

each person is still functioning in the same capacity directly on’
behalf of the foreign principal,.
Corporacion de Fomento de la Produccion

S e i A

If not, show date of terminacion, .

Reg. No. 401 P
ACTIVE? IF YES - ‘-IF}
ANY MAJOR D&l
CHANGES?  £x¥D
Yes? No? Yes?
Filed 2717771 R s t
Edgar Mahn Director X ‘
Filed 2/19/74 % o
Mariane A. Pastor President
. Filed 9/206/74 )
Ricardo Corssen Vice President X L
Filed 3-29-75
Sergio Undurraga - President X
Filed 4-23-76
- Joaquin Prieto Vice President X
i Filed 4-27-77 T
Isidoro Luis A. Palma Asst. to the Presidemt | )
- Filed 6-15-77 X [
Jorge Fernando Claro Economic Counselor to
thé ChTIZan rebassy -
' -

statements.

SECTION B

If there is

In addition to those persons listed in Section A, list belsw
all current emploveas rendering services directly on behalf of the’
foreign principal(<) who have not as yet filed
(Co not 1list clerks, secrataries,
in a similar or rezlcted capacity.
vhetkher an employze has an obligation to fiie a short-form, please
address a letter to us describing the activities and connection with
the foreign principal.) ,

short-f{orm registration
typists or employaes
some question as to

|
i
[
!
L

e fﬂ
' 7 Ritardo Corssen
Title: . :

Vice President

Wt vt raim,

Nama Function "Date Hired!

gy
s

¥
L
- |
i

I . | 1

i / éé ,C__-—-—' ) . ) i
Signature:{ ~ .. Dates lovembor



UNITED STATES DEPARTMENT OF JUSTICE
REGISTRATION UNIT

CRIMINAL DIVISION

=)
- € %
ER|
1 ig;
o
WASHINGTON, D. C. 20530 2L — o=
€z B .9
oz S
Le G
NOTICE 25 S &
Please answer the following questions and return this
sheet in triplicate with your supplemental statement:
1,
ment) :

Yes

Is your answer to Item 16 of Section V (Political Propa-
ganda - page 7 of Form OBD-64 - Sup
X

plemental State-

or No _

(If your answer to question 1 is "yes” do not answer question
2 of this form.)

2,

registration:

Do you disseminate any material in connection with your
Yes

or No

(If your answer to question 2 is "yes" please forward for

our review copies of all such material including:
film catalogs, posters, brochures, press releases, etc.

films,
which you have disseminated during the past six months.)
VA
{ g S = A ‘ /
R Signature /o
Ve

Ricardo Corssen

November 10th, 1977
Date

Please type or print name of

signatory on the line above

Vice President
Title

&




